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01 BACKGROUND / PUZZLE 05 RESULTS

In 1933, China experienced what newspapers described Fsfimated coeflicients for leverage models 'Crisis' Mentions in News (1933-1935)

as a “financial panic” despite no major bank failures. o 1600 ' Language
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Balance sheets show expanding assets, rising loans, and N | ]t
no systemic collapse—yet the public perception was one of B P ? 1200
crisis, rumor, and fear. + + ; ;

IR I IR AR 3K I 1000

This contradiction between institutional stability and

Count of Articles Mentioning 'Crisis’

narrative instability forms the central puzzle of this study. g N Lags 500
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 Why did public perception diverge so sharply from ? 2 ¢! T - l 200
financial fundamentals? 00§ T : SR |
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* Was there truly a crisis in 1933 China—or was it a crisis of 1924 1028 1032 1036 13933 123;_4 1932
confidence rather than a collapse of banks? o
» Figure 1. Balance sheet growth » Figure 2. “Crisis” newspaper mentions

03 HISTORICAL DEBATE

* Bank assets and loans continued to expand * Both Chinese and English papers used crisis

OV EN LRI G through the early 1930s, with no major language frequently from 1933 to 1935.
China was severely éffected T S S B failures. Financial fundamentals suggest Narrative panic rose even as bank data
’ stability rather than collapse. remained stable.

worsening vulnerability.

: gﬁi\;\i:i\?vgissitn\gtﬁ:fc:ed; output remained stable and the 06 BILINGUAL PRESS ANALYSIS

silver standard provided shock absorption. English vs. Chinese Sentiment with 95% Confidence Intervals (1933)

* Alternative View: : .
= 1 . : —&— English Sentiment
Domestic disruptions—floods, rebellion, and Japanese 1.0 d
occupation—were the key sources of instability. 95% CI (EN)
== P < PERIAL

—mB- Chinese Sentiment

¢ Gap: 0.5

No prior work integrates both bilingual press narratives = 95% CI (CN)

and bank-level financial data to explain the perception of "

Crisis. "é 00
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* 72 newspapers (Chinese + English) s By - T~
* 29 Chinese and 15 English keyword terms —1.0
* Bank balance sheets and macro-financial data
Approach: —-1.5
* Large Language Model (LLM) sentiment analysis
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» Zero-shot & few-shot classification for historical text Month

* Cross-lingual comparison of sentiment, emotion, stance,

Y » Figure 3. Monthly sentiment scores, English vs Chinese press, 1933
and implicit signals

This method captures nuance in 1930s writing and allows * Chinese-language newspapers show more negative and volatile sentiment than English ones.
systematic analysis of bilingual press narratives. Divergence peaks during local liquidity stress.
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English Newspapers Chinese Newspapers ()7 KEY FINDINGS

e ProQuest Historical Newspapers: | | o East View’s Global Press Archive:
Chinese Newspapers Collection | Late Qing and Republican-Era
e CNBYKSY: The North-China Daily Chinese Newspapers

Tl o % e e ey 1. Crisis of confidence, not systemic collapse
e I e Modern banks remained solvent and continued to grow; the main stress was in note credibility and
l liquidity.
v 2. Two press systems, two crises
Filter Data English-language press emphasized macro fundamentals and silver; Chinese press narrated local
l bank runs, note refusal, and popular suffering.
@ e - Syllable count 3. Narrative fragility
English Newspapers Data | AR e i Chiqa in 1933 shpws how a.fina)nci.ally staI?le system can still be narratively fragile, producing
l > A panic without widespread institutional failure.
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