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https://itif.org/publications/2021/07/19/how-barriers-cross-border-data-flows-are-spreading-globally-what-they-cost/

“[Big Tech’s] ploy is to... [forbid] governments
from limiting where and how our data flows

and where it is stored”

The ‘Digital Trade’ Trap, Wallach, L. (2025)
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Meta, Spotify CEOs take aim at European
Al regulations

By Reuters
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https://www.compactmag.com/article/the-digital-trade-trap/
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«Users must give consent to share their data»
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«Citizens’ data must be stored in the country»
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Demonstration:

* EU increased privacy rules for
companies storing European
data out of the EU.

e EU-based firms were more
likely* to support such rules
than non-EU firms.
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*after accounting for firms' size, sector, and data vulnerability. Survey data from consultations on the EU Data Act.




“Regulatory protectionism”: domestic companies support data
flow restrictions when such rules are significantly more costly for
their foreign rivals.

Good news: domestic companies might support pro-privacy rules!

Bad news: domestic companies might refuse to oppose repressive
laws such as censorship of foreign social media
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